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Abstract: The objective of the financial audit activity is to perform the audit report, which consists of expressing an independent opinion on the financial situations according to the audit standards, corresponding to the financial audit international standards of the Accountants International Federation (IFAC). The quality and the credibility of the report, as well as the impact it has on the users, depend greatly on the audit evidences on which the auditor’s opinion is grounded.evertheless, the user of the audit report doesn’t have to consider that the audit’s opinion is a warranty for the next viability of the activity, of the efficiency and effectiveness of the audited entity activity. The auditor has to use his professional reasoning to determine the properness and sufficiency ratio of the audit evidences based on which the audit opinion is grounded on the financial situations.
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1. GATHERING AND ANALYSE OF THE AUDIT EVIDENCES 

The audit is the process performed by private entities or natural persons duly authorized, through which is analyzed and evaluated, in a professional manner, information concerning an entity, by specific techniques and procedures, in view of getting proofs, named audit evidences.

The final result of the audit activity consists in elaborating the audit report corresponding to the financial situations on the account of the obtained results and conclusions and in which the opinion is clearly stated.

The auditor’s report has to establish if, in the auditor’s opinion, the financial situations offer a real image of the company at the reporting time, of its activity report and the cash flow for the audited period, according to the regulations in force. The general frame for audit progresses according to the audit standards are classified as it follows:

1. Planning, control and keeping the records for the audit activity. 2. The accountancy systems and internal control. 3. The audit evidences. 4. Reporting.

The audit evidences represent all the information used to get to the conclusions the audit opinion is based on and include the explanatory documents and accountant records that work as a ground for financial situations. The audit evidences, also include other categories of information. Obtaining the audit information is performed by using the analytic procedures defined as an evaluation of the financial information made means of a study on the credible connections between the financial data and the non-financial ones.

Analytic procedures include a great range of techniques which the auditor uses to determine the relations between data and to test the truthfulness. The data can be financial as well as non- financial and can derive from internal sources of the audited entity as well as external ones.
The procedures, also comprise investigations on the fluctuations identified and on the relations that are not compliant to other relevant information or that significant diverge from the previously seen amounts. The auditor, on the grounds of the evaluation of the conclusions drawn according to the evidences obtained during the audit, expresses in the audit report a responsible and independent opinion.

In a new activity field and in the conditions in which the harmonization between the legislative and professional practice at the standards in the field from the European Community is necessary, the connection between the theoretical approach of the audit activity and the practical activity of elaborating the audit reports is constituted by “The minimal audit procedures”.
The onset of the audit will be dictated by a number of factors, the auditor being the one who decides the treating manner that will allow him to get to an efficient, but also credible, opinion.

The general audit plan, that will determine the applicability area and the audit’s performing manner, has to be documented. The detailing degree of the documentation differs according to the size of the audited company, to the complexity of the audit process, to the necessity that the audit personnel to be kept informed, as well as to the methods and technique the auditor uses.

Thus, the auditor has to establish any critical audit section and the requirements specific to each engagement, as well as the manner in which they will be treated, as well as any change made to the audit program.

In this work, we intent to approach the audit evidences analyses requested by the Section L - “Creditors and Engagements”.  

This section has as primary objectives the elicitation of a reasonable insurance that: a) all the debts of the audited company were registered correctly and entirely and b) the registered values on the account of the creditors are not under-evaluated. In this sense, the auditor has to obtain an analytic balance of the creditor account balances. The control account balance of the creditor has to result from the invoices/credit notes amount and of the paid checks during the analyzed financial exercise. Consequently, it is necessary: 1) to investigate the accounting records of large or unusual amounts. 2) to  investigate  any  unusual  variation  of  the invoices/ 
credit notes value registered periodically. 3) to verify a balance specimen.
For the data analysis, the sampling methods can be statistic or otherwise, namely based on reasoning. The decision regarding the statistic or non-statistic approach manner depends on the auditor’s professional judgment concerning the most efficient way of getting the appropriate, sufficient audit evidences in the given circumstances.

In this case, the sampling method chosen by the auditor is the one based on risk, that needs the quantification of the audit risk associated to each field and using these information to statistic determine the size of the audit sampling. Regardless of the chosen method, the auditor has to take into consideration the sampling risk degree and the maximum error. The more a lower risk degree is accepted, the more the size of the necessary sampling will increase, to provide the requested confidence level.

In view of applying the existence or inexistence correlation analysis techniques between phenomena and the determination of the connection intensity between variables (balances), we shall first of all establish the size of the sample, ccording to the following algorithm: 1. audit risk calculation (AR); 2. inherent risk calculation (IR) (- general inherent risk calculation; - particular inherent risk calculation); 3. control risk calculation (CR); 4. calculation of the risk for not detecting by non-sampling (CRnDnS);  5. determination the sample.

By following the specified stages, using the risk tables established based on the statistic models and having in view that the population proportion is over 400 units, the size of the sample is of 5 items.
The verification of the finale balance list for the main suppliers with their statements, the revision of the creditor lists from the previous exercise to track down the eventual significant omissions in the current exercise, as well as investigating the debtor balances, which in case if they registered a significant amount, should be reclassified as short time assets (having the certainty of recovering them), have led to a reasonable assurance regarding the registration correctness and correct evaluation in the balance sheet.
By analytical examination of the creditors, the auditor consigns the loans engaged by the company from certain shareholders, who are also managers of the audited company. From the credit contracts examination, noticeable differences regarding the amount and reimbursement conditions of the engaged credits from the managers are determined, comparing to the loans taken from banking companies. The auditor pursues if during the exercise took place important value modifications in the accounts afferent to the credit, requests explanations and explanatory documents and decides if the money afferent to the credit, received and paid by the company have any effect on the personal income of the involved managers.

2. USING THE REGRESSION ANALYSIS WITHIN THE
 ANALYTICAL PROCEDURES 

The variables considered for the study are: the value of the credit (lei),   the 
credit type depending on the financing source (1- loans granted by the share holders, 2– loans taken from the banking companies, 3- leasing and rate buying   contracts, 4- commercial contracts, 5- other creditors), the reimbursement rate (lei), the reimbursement period (years), annual interest (%), charges and expenses (lei), afferent annual costs (lei), the value of the remaining credits (lei), the obligation degree (%).

For explaining the change of the dependent variable afferent annual costs depending on the its covariance with the independent variables value of the remaining credit, annual interest and obligation degree take into the analysis, we us a multiple regression statistic model defined by the relation:  
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, where:

Y is the dependent variable; X1. X2, ..., Xp are the independent variables (predictors); ε is the random error variable (residue); α, βi are the regression coefficients.

Table 1. The situation of the engaged credits and afferent costs for ALFA SA
	Credit

value
	Credit rate
	Reimb. period
	Interest 
	Credit type
	Commis.& expenses
	Annual costs
	Remaining credit value
	Obligation degr

	9900000
	990000
	10
	5
	1
	20000
	500000
	1700000
	4

	3200000
	640000
	 5
	12
	2
	30000
	700000
	  500000
	3

	2500000
	500000
	 5
	10
	3
	  5000
	250000
	            0
	2

	1500000
	750000
	 2
	5
	4
	       0
	          0
	            0
	1

	 500000
	500000
	 1
	0
	5
	       0
	          0
	            0
	1


To find the best independent variables combination that explains the change of the dependent variable, in a regression model, SPSS program offers more methods: Forward, Backward, Stepwise. Using these methods you can select the variables that optimal explain the change of the dependent variable. Their application involves the introduction and removal of the independent variables depending on the significance degree of their connection with the dependent variable, until no variable can entered or removed from the regression equation.  

In practice, the most frequently used procedure is Backward (step by step removal). It starts with all the considered variables in the model and at each step, the weakest predictor is removed (independent variable). The weakest predictor is defined by the least important independent variable, that is the variable that determines the slightest reduction of the Fischer statistic, F. The variables are removed until when no significance stage established by F is reached anymore. 
In the Correlations table (table 2) are filed the Pearson correlation coefficients (Pearson Correlation), the value of the significance (Sig.) for each correlation coefficient and the number of the cases considered in the study (N).

For the given situation are presented the simple correlations for each independent variable (predictor) with the dependent afferent annual costs.   

We observe that the correlation coefficients value on the diagonal equals 1, because each variable is perfectly correlated with itself. We also establish that exists a significant connection between the afferent annual costs and the obligation degree, between the two existing a direct connection, strong, with the Sig signification, corresponding to F statistics, slight (Sig.< 0,05). 

Table 2.  Partial correlation matrix 
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Table 3. Summary model, the multiple regression case 
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The table Summary Model (table 3) for each regression model the correlation coefficient value (R), the determination coefficient value (R2) and the standard error. For the performed analysis, the R value, the R2 value adjusted and the standard error show that the best predictor (the independent variable that estimates the best the dependent variable) is the obligation degree.

The Variables Entered/Removed table shows a presentation of the results of the step by step variable removal. SPSS elaborates, at the beginning, a model comprising all the independent variables, using the Enter method, and then, at every step, creates a model, removing the variable with the lowest contribution. 
In the given example, we removed, step by step, according to the weakest to the strongest influence on the afferent annual costs, the variable annual interest ant the variable remaining credit value.  
Table4. The variables entered into the model and the variables removed step by step 
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By multivariable analysis you get audit evidences appropriate and sufficient, that allow to prove the existence and importance of the studied phenomenon, the auditor trying to find evidences with a high degree of persuasion.
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